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Inflation is Eroding your Savings
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Source:
Annual inflation rate - Singapore Department of Statistics
Rates on saving deposits/12-months Fixed Deposits - MAS based on average rates compiled from that quoted by 10 leading banks and finance 
companies.

Annual Inflation Rate vs. Rates on Banks Savings & 12-Month Fixed Deposits (Y2000 to 2010)

In the last 10 years, rates of inflation have exceeded that of 
rates of savings and 12-month FD for 6 years, 5 of which 
are in recent times, i.e. 2006 to 2010. 

This is expected to continue into 2011 with inflation 
forecast by MAS at 3%-4%.
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Real Rate of Returns on Bank Savings & 12-Month Fixed Deposits (Y2000 to 2010)

Real rate on saving deposits and 
12-month fixed deposits have been 
negative since 2006.  


